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IN THE MATTER OF THE APPLICATION Docket No. W-01212A-05-0606

OF VALENCIA WATER COMPANY, INC.

FOR AUTHORITY TO ISSUE DEBT. NOTICE OF FILING AFFIDAVIT

Valencia Water Company, Inc. (“Valencia”) hereby gives notice that it is filing the
affidavit of Cindy Liles, the Secretary and Treasurer for Valencia. Ms. Liles provides information
related to Valencia’s actual and projected capital structure from December 2006 through
December 2014. This affidavit is being filed to comply with Decision No. 68336, which required
such an affidavit as one condition for approving the authorization to issue long-term debt to the
Water Infrastructure Finance Authority (“WIFA”) in an amount not to exceed $2,831,000. As
shown in the affidavit and the accompanying table, Valencia does not plan to issue any more debt
to WIFA and intends to pay back the $181,843 in debt Valencia had previously issued before the
end of December, 2007.

RESPECTFULLY SUBMITTED this _‘Zg_%i’;y of March 2007.
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Original + 13 copies of the foregoing
filed this gi day of March 2007, with:

Docket Control

ARIZONA CORPORATION COMMISSION
1200 West Washington

Phoenix, Arizona 85007

Copies of the foregoing hand-delivered/mailed
this 3% day of March 2007, to:

Lyn A. Farmer, Esq.

Chief Administrative Law Judge
Hearing Division

Arizona Corporation Commission
1200 West Washington

Phoenix, Arizona 85007

Christopher C. Kempley, Esq.
Chief Counsel, Legal Division
Arizona Corporation Commission
1200 West Washington

Phoenix, Arizona 85007

Ernest G. Johnson, Esq.

Director, Utilities Division
Arizona Corporation Commission
1200 West Washington

Phoenix, Arizona 85007

b Pomacad_
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IN THE MATTER OF THE APPLICATION OF Docket No. W-01212A-05-0606
VALENCIA WATER COMPANY, INC. FOR
AUTHORITY ISSUE DEBT.

Cindy Liles, having been duly sworn, deposes and says:

1. My name is Cindy Liles. [ am over 18 years old, and I am a resident of Maricopa
County, Arizona.

2. I am the Senior Vice President and Chief Financial Officer for Global Water
Resources, LLC (“Global Parent™). 1 am also the Secretary and Treasurer of Valencia Water
Company, Inc. (*“Valencia™). I have significant experience managing the financials of water,
wastewater, and reclaimed water utilities.

3. I am familiar with the condition in Decision 68336 (December 9, 2005) requiring
that certification be filed annually in the form of an affidavit of Valencia’s current and prospective
capital structure.

4, Attached to this affidavit as Exhibit 1 is a spreadsheet that was prepared under my
direction, showing the actual and projected capital structure for Valencia. That spreadsheet shows
that the percentage of equity as part of Valencia’s total capital — as of December 2006 — was
8.27% equity ($1,608,048); debt from the Water Infrastructure Finance Authority (“WIFA™)
comprised 0.93% ($181,843); and advances-in-aid-of-construction (*AIAC") comprised 90.80%
($17,664,484). Equity consists of (1) Stock and Paid in Capital; (2) Current Year Net Income; and

(3) Retained Earnings.
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5. The spreadsheet also shows the projected total capital by December of 2014; equity,

as a percentage of total capital, is expected at this time to be 45.06% ($31,058,935); and the
remaining amount of total capital — 54.94% ($37,865,390) — is expected at this time to be AIAC.

6. Total capital is expected to be $68,924,325 by December, 2014, from $19,454,375
as of December, 2006.

7. It is anticipated, at this time, that Valencia will not issue any additional debt to
WIFA and will also pay back the $181,843 that was outstanding as of December, 2006, before the
end of December, 2007. So, the percentage of debt as part of Valencia’s total capital is expected at
this time to be 0.00% by the end of 2007, and remain at 0.00% through December of 2014.

8. I attest that this information contained herein is true and accurate.

Further affiant sayeth not.

(LMLM S t/\'(ég

Cindy Liles |

f -7
Subscribed and sworn before me thisQ 5 day of March, 2007

Cppnl_odely w &) oo
bl . \\/ NG April 18, 2000
NotayF(ubhc /

My Commission Expires f;” 1% ‘!'}C(




Valencia Water Company

Total Capital Structure Projections

Stock and

WIFA Paid in Current Year  Retained Total

Debt % AIAC % Capital Net Income Earnings _ Owners Equity % Capital %
Dec-06 Actual * $181,843 0.93%| $17,664,484 90.80%|$ 405338 $ 302,750 $ 899,960 $ 1,608,048 8.27%| $ 19,454,375 100.00%
Dec-07 Projection  $ - 0.00%] $ 19,430,932 88.24%|$ 500,000 $ 1,189,920 $ 2,089,880 $ 2,589,880 11.76%| $ 22,020,813 100.00%
Dec-08 Projection $ - 0.00%| $21,374,026 63.74%| $ 8,250,000 $ 1,820,873 $ 3,910,753 $ 12,160,753 36.26% $ 33,534,779 100.00%
Dec-09 Projection $ - 0.00%]| $23,511,428 57.47%| $ 10,890,000 $ 2,600,121 $ 6,510,875 $ 17,400,876 42.53%) $40,912,303 100.00%
Dec-10 Projection § - 0.00%| $25,862,571 55.77%| $ 10,560,000 $ 3,442,784 $ 9,953,659 $ 20,513,659 44.23%) $ 46,376,230 100.00%
Dec-11 Projection $ - 0.00%| $28,448,828 53.43%) $ 10,560,000 $ 4,284,127 $14,237,786 $ 24,797,786 46.57%| $ 53,246,614 100.00%
Dec-12 Projection  $ - 0.00%]| $31,293,711 51.12%| $10,560,000 $ 5,126,116 $19,363,902 $ 29,923,902 48.88%| $61,217,613 100.00%
Dec-13 Projection  $ - 0.00%| $ 34,423,082 51.44%| $ 7.425,000 $ 5,704,713 $25068615 $ 32,493,615 48.56%| $ 66,916,697 100.00%
Dec-14 Projection $ - 0.00%| $37,865,390 54.94%| $ 275000 $ 5715320 $30,783,935 $ 31,058,935 45.06% $ 68,924,325 100.00%

Total

* Current Year Net Income includes an estimated income tax expense.
Projection anticipates high growth volume and the Company’s recognition that equity needs to be infused. Company's goal is raise
the incremental ratebase per customer to $1,000-$1,200.




